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Instructions : (1) Figures to the right side indicate marks.
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(2) Show necessary calculations as a part of answer.

(3) All questions carry equal marks.

1 Explain the meaning and importance of Financial
Management and discuss the role of Financial manager.
OR
1 (A) Discuss profit maximization and wealth
maximization.
(B) write short Note : Risk Return Trade off

2 Explain process of Capital Budgeting and discuss the
factors influencing Capital budgeting (project) Decisions.
OR
2 Discuss the following methods of Capital Budgeting.
(1) Pay Back period
(2) Internal Rate of Return Method.

3 (A) Explain meaning of Cost of capital and discuss its
importance in Financial decisions.

(B) EBIT - EPS Analysis

OR
3 (A) Explain Net Income(NI) Approach and Net
Operating Income (NOI) Approach.

(B) A company has issued debentures having face
value Rs.100 each with a discount of 10% for the
period of 10 years. The rate of interest for
debenture 1s 12% and the rate of tax Is 50%. Find
out the cost of debenture after the payment of tax.
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4 Discuss Fixed and Flexible Dividend Policy with its 17.5
merits and demerits.
OR
(A) Garden Model 10
(B) From the following Information, find out market 7.5
price per share according to walter's Model.
Earning per Share Rs. 15, Capitalization rate 10%
Internal Rate of return 15% Dividend per Share Rs.5.
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